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September 29, 2016 
Solvency Funding Review 
Pension I nit iat ives Unit , Pension Policy Branch 
Minist ry of Finance 
7 Queen’s Park Crescent  
5 th Floor, Frost  Building South 
Toronto, Ontario 
M7A 1Y7 
Email:  pension.feedback@ontario.ca 
 
Dear Sirs and Mesdames: 
 
Re: Review  of Ontario’s Solvency Funding Fram ew ork for  Defined Benefit  Pension 

Plans 

 

 

The Port folio Management  Associat ion of Canada
1
 ( “PMAC" ) , through its I ndust ry, Regulat ion 

& Tax Commit tee, is pleased to have the opportunity to part icipate in the Minist ry of Finance’s 
review of Ontario’s solvency funding framework for defined benefit  pension plans ( the 
“Consultat ion ” ) .  
 

Overview   

 
As background, PMAC represents investment  management  firms registered to do business in 
Canada as port folio managers. PMAC members manage investment  port folios for, among 
others, pr ivate individuals, foundat ions, universit ies and pension plans.   
 
We thank the Ontario government  for it s leadership through this important  Consultat ion. I n 
addit ion to the cent ral role played by Ontario in reaching the agreement - in-principle this 
summer to enhance the Canada Pension Plan, we applaud the review of the regulatory 
framework for pension funding aimed at  st rengthening the province’s ret irement  incom e 
system. PMAC is support ive of Ontario’s goal of balancing the need to encourage and maintain 
workplace pension plans while ensuring secure ret irement  benefits.  
 
General Com m ents 

 

PMAC’s members are at tuned to the funding pressures facing defined benefit  pension plans as 
a result  of a low interest  rate environment . The temporary solvency funding relief provided by 
the Ontario government  in 2009 and which was extended in 2012 was a const ruct ive and 
pract ical solut ion to the impact  of the global recession of 2008. We applaud the government  

                                                 
1 PMAC was established in 1952 and current ly represents over 200 investment  management  firms that  manage total 
assets in excess of $1.4 t r illion.  Our m ission is to advocate the highest  standards of unbiased port folio managem ent  in 
the interest  of the investors served by Mem bers. For more informat ion about  PMAC and our mandate, please visit  our 
website at  www.port foliomanagem ent .org.  
 

http://www.portfoliomanagement.org/wp-content/uploads/2011/03/PMAC-Member-list-2011-06-01-PUBLIC-SECTION-OF-WEBSITE.pdf
http://www.portfoliomanagement.org/
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for recognizing the importance of and need for a permanent  solut ion to the solvency funding 
issue and we thank the Ontario government  for extending the solvency relief measures, once 
again, so as to provide plan sponsors with flexibilit y while this important  Consultat ion is 
underway.  
 
We believe that  a balanced and in-depth review of this important  mechanism for providing 
pensioners with a secure level of benefits is in the best  interest  of Canadian investors at  a t ime 
when renewed focus on the importance of saving for ret irement  is paramount . We believe that  
seeking balanced solut ions that  make cont r ibut ions to pension plans affordable and ensure that  
plans have the abilit y to pay out  accrued benefits to members over the long- term  are essent ial 
to the well-being of the economy and investors.  
 
PMAC advocates for harmonized pension regulat ion across Canada so that  investors benefit  
from  the same level of protect ion and reduct ions in underlying plan complexity and compliance 
costs, no mat ter their jur isdict ion of residence. As such, we believe that  this Consultat ion 
should serve as the catalyst  for a nat ion-wide review of the defined benefit  pension plan 
solvency funding framework with a view to a nat ional debate and a harmonized outcome.  
 
Defined benefit  plans are an integral part  of Canadian’s ret irement  income savings but , as the 
Consultat ion notes, increasingly fewer Canadians are covered by such plans as result  of 
increased complexit ies and expenses in funding defined benefit  plans in a volat ile and low 
interest  rate market . We thank the Ontario government  for working to ensure the cont inued 
viabilit y of defined benefit  pension plans.  
 
At  this t ime, PMAC does not  have any specific subm issions on the various alternat ives 
proposed in the Consultat ion;  however, we will monitor the subm issions made by subject -
mat ter experts with interest .   
 
Conclusion 

 

PMAC supports st rategies to enhance current  ret irement  savings opt ions, to reduce complexity 
and increase the t ransparency of the ret irem ent  savings framework and to encourage adequate 
ret irem ent  savings. 
 
We encourage all Canadian jur isdict ions to part icipate in a nat ional review of the policy 
rat ionale underlying current  pension regimes with a view to ensuring investor protect ion while 
promot ing pension plan coverage for all Canadians. 
 
I f you have any quest ions regarding this subm ission, please do not  hesitate to contact  Kat ie 
Walmsley (kwalmsley@port foliom anagement .org)  at  (416)  504-7018.   
 
Thank you once again for the opportunity to part icipate in this Consultat ion.  
 
Yours t ruly;  
      
PORTFOLI O MANAGEMENT ASSOCI ATI ON OF CANADA 

                                                  
                    
Kat ie Walm sley     Margaret  Gunawan  
President , PMAC Managing Director – Head of Canada 

Legal & Compliance 
BlackRock Asset  Management  Canada 
Lim ited    

mailto:kwalmsley@portfoliomanagement.org

